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^^^orSo^O^r^^Yr  ^  A  NATURAL  PERSON-  ™U  MAY  REMOVE  OR 

romSmnSSTON  from  this  instrument  before  it  is  filed 

LICENCE  IC  REC°RDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S 

NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

Energy  Inc.,  whose  address  is  810  Houston  Street,  Fort  Worth,  Texas  761 02,  as  Lessee.  ' 

SEE  EXHIBIT  "A" 

acres  specijon™^ 

S^T™'  i     °f  such  proauc'ion' t0  be  de,ivered  at  Lessee's  °P,ion  to  ^  «T£m^Z*?^s 

Mnx^Zt^T^Z  fadlitieS'.prOTided  ,hat *»"  ^  the  continuing  right  «  purchaTsuch 

same  fidd  In  i X  netT SfiT*  ?™k 'r™'"8  'u the  S3me  fie'd  (0r  tf  *« is  n0  such  pri« the"  Prevai""S ">  *e 
Z  (l *  k  o        t  ^  u  'nJWh,Ch  there  15  SU0h  a  prevaili"8  Price>  for  Production  of  similar  grade  and  Lvily- 

Zt^uZIZm^^'TI^ and  SI  otlr  substances  oovered  hereby> the  r^  sha» ■»  ™« 

ff  i*  ?  P  ?  reai,Zed  by  LeSSee  fr0m  ,he  sale  thereof'  comPuted  *  point  of  sale,  less  a  proportionate 
SellnVdt!^  Tu\  Pr°d",C,r:  SeVera"Ce  "  °'her  6XCise  taXCS>  and  less  the  Pe™ted  unaffiliated" 
„™Tn  1^  ^°W;  Pr°V,d!d  *■*  Le"ce  Sha"  have  the  continuing  right  to  purchase  such  production  a°  ihe 
prevail  ng  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  pric^ "then 

,n f*™™?-- then in ? nearest fieid in which ,here  * such a ^  ■  - « hb 

P,,„H ™,  J  f16  Pnma,y  te™  °r  any  time  *ereafter  one  or  more  weIIs  <"<  the  leased  premises  or 

^n  n  ^"P"^  of  Produci"S  °»  «  V  or  other  substances  covered  hereby  in  paying  quantities  bu 
such  we  1  or  wells  are  e,ther  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  we  hah 
nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  Ua^  A  weTthat  has 
been  drilled  but  not  fraced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a  period  o 2T(90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  ten  Lessee  shaN  pay 
shut-ir.  royalty  of  fifty  dollars  ($50.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  said  90-day  P^od  Zd 
tZt Z  ,  .  K  ea<*a™ary  °f  *e  e"d  °f  Sa'd  9May  ^  While  the  we"  or  wells  are  sh«'-i"  Production 
or tfrZ  IT  T?  Prided'  h°WeVer'       if  thiS  ^  is  0therwise  bei"8  mai"*"ined  by  operations 

or  if  produc  ion  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or  lands  pooled  therewith  no 

Not SlZSL Sha"  bedue, ,he  end  of  the  P=™d  next  following  cessation  of  such  operations  or  produc.  on 

s^eS^up:  rwco^^^ ,his  Lease  in  force  by  p™ of  shut-in  royai,y  f- — tha"  a 

nlxnt  in  w^8!"63  °"  °"'  gaS^,nd  °"!f,r  substances  Produced  and  saved  hereunder  which  are  processed  in  a  processing 
$ Th~„,         '  T  a"  a,ffi"a,e,  °f  LCSSee'  haS  a  direCt  °r  indirect  inteKst>  sha»  be  calcul^d  based  upon  the  highef 

Idled  1h  °r,  8  T^6'  Va'Ue  °f  *e  pr°duCtS  50  P™06856"'  Simi,arl*  °"  oil,  gas  and  other  substances 

p  oduced  and  saved  hereunder  wh.ch  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid  based  upon  the 

£t,|rltl*  of  *•  produ^  50  s°'d  and  the  proceeds  received  by  Lessee  for  said  products.  Notwithstend  ng 
anything  to  the  contrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  paid  by  Lessee,  in  no  event  shall 

Z°  „  T„  any  Part  °f  the  ^  °f  Pr0ducti0n  0r  any  P°st-production  costs,  including  costs  of  lifting, 

gathering,  dehydration,  compression,  separation,  delivery,  transportation,  manufacture,  processing,  treating  or  marketing 
or  for  construction,  operation  or  depreciation  of  any  plant  or  other  facility  or  equipment  for  processing  or  treating  oil  or 
gas  produced  from  the  leased  premises  or  lands  pooled  therewith.  In  no  event  shall  Lessor  receive  a  price  greater  than  or 
less  than  Lessee  in  sales  to  nonaffiliates.  v  & 


...  s„l,r «S5  ™~  li'S'Ssrsr  ir  n,"lip  °r      °»« — 

partnership  or  other  entity  is  owned  or  controlled  by  the  s^p^J^p^        COIPOrat,0n'  J°mt 

a  bove  addSSlt  su'ch  ^  ^WjSf'  f  ^  Sha"  *  paid  "  *"dered  to  Lessor  at  the 

of  &om  t^e  t0  time.  A11  mmzz^::^::^t  iz:z?c^z^: may  provide  written  noti~ 

permanently  ceases  from  aSyTause  llTdinga  revistr oT nirl   J  Pr°dUC"0n  °r  "<* paying  "uantities> 

action  of  any  governmental auXrC  ten fn ,„™tt      boundaries  Pureuant  *>  *e  provisions  of  Section  6  or  the 

nevertheless  remain  in  force  ff  Les^'comrnenl  "       0themiSe  bei"8  maintained  in  force  *  shall 

well  or  for  othem s ob  a  n  or rtstX  D ZZTZ**  T^'"*  ™  ""^  We"  °f  f°r  drilIing  a"  additional 
hundred  eighty  (180)  days  aft" clS™  o W™t  ,  f  ^  ^""^  °r  'ands  P°oled  therewith  within  «» 

after  such  cessation  of  al  SST/tKTfT  %  ^  °r  °ne  hundred  and  ^  <180)  d^ 
otherwise  being  mainlined  ^^L^^t^^^  "  *'*  ^  'S  "0t 

calculated  to  obtain  or  restore  pJl^^S^Sfi^T  °ther  °Pera,i°nS  "M°Mb,y 

n=po7:r^^ 

formations  'hen  capab    o pToS  J *  «  *>  d-elop  the  leased  premises  as  to 

ohlZfnnt  J*"*!?  P°0l'ng  nghtS  hereu"d^  and  Lessee  shall  have  the  recurring  right  but  notThe 

obligate to  rev,se  any  umt  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after clmenclem 

author  tv  T„  T  ,    ™  t0  any  Productlve  acreage  determination  made  by  such  governmental 

Sle  wSSS  ^h"  fi'e  °f  r6C0rd  a,  Writte"  deC'ara,i0n  *^«»8  *»  revS" 
revisit  the  nromr,^  „TT^"  ,  ^  "T^1865  are  mcluded  in  or  excluded  from  *"  ™it  by  virtue  of  such 

Too  dL Iv   InT  h         7  P,r°dUCt,0n  0n  Which  r0yaUieS  aK  Payable  hereund^  shall  thereafter  be  adjusted 

2yt™L  ,h Tun  S ^bvfiU  LPof  Ct'°H  Paying  ST"'"  fr°m  3  °r  UP°"  'X5™  CeSSa,ion  -itS 
Sinrhereunder  ZfnfZlT    "  ^'^  deSCribing  the  unit  and  sta,in«  the  *«*  of  termination. 


^^L^d  herein  if  ^  "^T*™  rerrements  ******  in  Lessee's  usual  form  of  division  order.  Except  as 
omerw  se  stated  herein,  ,f  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part  Lessee  shall  he  rehVveH  nf »li 

^^^^ 

i^i^*  ■r2ru  or  neighborhood  streets  or  thorough^ *  *»**>*  " 

welll  shair^eDUoi™ShT0Ciated  with,UsSee's  °Perations  related  *>  drilling,  completion  and  reworking  of 
wells  shall  be  kept  to  a  reasonable  minimum,  taking  into  consideration  reasonably  available  equipment  and  technoloav  in 
the  oil  and  gas  industry  the  level  and  nature  of  development  and  surface  use  elsewhere  in  the  vMniu of  SssTe' shrill 

T£  n        1  5  0perati0nS  "*  bdng  C0"dUCted  in  °r  "ear  an  urban  residential  ««•  If  ^  utilizes  any  non 

electr  c-powered  equipment  ,n  .ts  operations,  Lessee  shall  take  reasonable  steps  to  muffle  the  sound  herefrom  bv 
installing  a  noise  suppression  muffler  or  like  equipment.  tneretrom  by 

■,mJL    h6|?'!,at0rV,uReq"ire'V,entS  and  F"rCP  M"ip"re-    Lessee's  obligations  under  this  Lease,  whether  express  or 
urSint      ,6H    J6Ct  '°  a"  aPP  i°able  'aWS'  rUl6S'  reSulations  ™d  <*d™  *  any  governmental  author^  having 
we  U  rd  me^enoVo7,r°nmer  J68"'?10"8'  Setba°k  re1uir"'  on  the  drilling  and  pr^oTof 

ZS,  ,  P  1  uga$  f  "d  °ther  substances  cove«d  hereby.  To  the  extent  any  such  laws,  rules,  regulations  or 
orders  m  less  restrlctlve  &    the        of  ^  Lease>  ^  ^  ^  ^  y  ^  ^  Wons  or 

other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  otofan»e££ 
permits,  equipment  services,  material,  water,  electricity,  fuel,  access  or  easements  or  by  fire,  flood  advere -ZltZ 
conditions,  war,  sabotage  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to ob^a  i'isla^ 
market  for  production  or  failure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by tTotne^aS 
reasonab  y  within  Lessee's  control,  this  Lease  shall  not  terminate  because  of  such  prevention  or  del"!  and  at  S 
option,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof.  Lessee  shall  not  be  liabL  for  breacTof 

"  *      ^  When  ^  pr°duCti°n  0r  0ther  °Peratio"s  «  *»  P—  dS  or 

thJ^fB  Iadem"ity-  LeSSee  hereby  releases  antl  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with 
*Z  '  emP,°yeeS'.part/,,erS'  «'  contractors,  subcontractors,  guests  and  invitees,  and  their  respective 

ac Z  „T  ?  aSS'8nS u(£0"ective"'  ,he  "Less»r  *■*•">.  of       from  all  and  any  actions  and  Z»Z  of 

17  "IT-  Z  °,her  harm-  inC,Udi°g  «■*"•— "«  "a™,  for  which  recovery  of  damages  is  "Zhl 
including,  but  not  l,m,ted  to,  all  losses  and  expenses  which  are  caused  by  the  activities^  Lessee  LoffiJrs 

^ased0^",  agenfrf  .?,0Ut  °f' inCidenta' ,0  °r  reSUltinS  fr™> the  »P«^«  «f -  f^r  L^ee  otVr  und^r  the 
I„™f  ?E7~  '  °r  °Perations  site  or  that  may  arise  out  of  or  be  occasioned  by  Lessee's  breach  of 

Further  I  V  rV,S,0nS  °f       ^  °T  by  any  0ther  tt^Bt  or  strict|y  liable  «*  or  omission  ofTe^e 

agats.  anfan"  an  daLasgrh^be  I"*  ^  ^  a"d  h°'d  ha™less  the  ^essor 

against  any  and  all  claims,  liabilities,  losses,  damages,  actions,  property  damage,  personal  injury  (including  deaths 

coste  and  expenses,  or  other  harm  for  which  recovery  of  damages  is  sought,  fmder  any  thZryTcluafug  tort 

contract,  statute  or  strict  liability,  including  attorney  fees  and  other  legal  expenses,  J^K^ffift 

ZiZ^A      ^  0n  °,r  Undr  *he  'eaSed  premiSeS  °r  at  the  dri»  si*  °r  »P«*i       or  in  anTwIy  rllated 
o  Les  ee  .  failure  to  comply  with  any  and  all  environmental  laws;  those  arising  from  or  in  any  way  related  to 
Lessee's  operafons  or  any  other  of  Lessee's  activities  in,  on  or  under  the  leased  premises  or  at  the  ^  she  or 


act  or  omission  of  Lessee,  its  diJSn^SE-^l^  termS  °r  P™'™™  of  this  Lease  or  any  other 

invitees  and  their  respective  s^^^Vs2TtZT'  P-  contractors-  ^contractors,  gnests, 

be  liable  for,  exonerate.tdlnT  dlfend  aZ  hold  h  T^S  °.  '  ^  °r  °f  *"  tatewrt  herein'  aS™es  * 
above  in  connection  wli^SSteS^  £ offic  2  LeSS°r/arties  in  the  *»™  — «r  Provided 

AS  OTHERWISE  EXPRESSLY  LIMITED  HFRrnv  Ai^  ~d  age"tS  38  described  above-  EXCEPT 

LIABIUTIES  ASSmED^^^rS^rJ^J^^^f^^^O^  AND/OR 
WITHOUT  REGARD  TO  THE  TAINF  n»  L™JL  ™ SE  SHALL  BE  WITHOUT  LIMITS  AND 
CONDITIONS),  STRICT  LMbIStYOR THE  NfV.  Tr™rl  ™^°F  VXCl<™™  PRE-EXISTING 
THE  NEGLIGENCE  OF  THE  InSnTFIED P x££  w^™^  PARTY  OR  PARTIES  (INCLUDING 
CONCURRENT,  ACTIVE  OR  PASSIV^  ^'  WHETHER  SUCH  NEGLIGENCE  BE  SOLE,  JOINT, 

address  i^^^^J^^^  t  ^  ^  b6  ^  t0  the  P^  beinS  a,  the 

mistered  or  certified  mail,  J^S^^S  ^ ~!s  CSS  *"     ^  * 

gaiion  to  satisry  itselt  as  to  the  title  to  the  leased  premises.  Lessee  assumes  all  risk  of  title  failures. 
1 6.    Top  Leasing  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing. 

all  o^^^t^^Z^l diSPUte  ariSing  ^  ^  Sha"  'ie  »  T—  C0U"*>  Te->  where 
conducted  at  a  surface  location  «ff If  Z e.premises  or  other  in  the  vlc,m^  rt  is  a§reed  *at  any  such  operations 
rJ*nf^m?F'*1f''  ^6SS.ee  iS  hereby  giVe" the  °ption> t0  be  exercised  Prior  to  the  date  on  which  this  lease  or  anv 

port,on  of  the  acreage  then  covered  hereby,  Lessee  shall  designate  such  portion  by  a  recordable  instrument. 

20.    Miscellaneous.  This  Lease  is  entered  into  in  the  State  of  Texas  and  shall  be  construed  interoreted  and  enfnrr^ 

winch  shall  constitute  one  and  the  same  instrument.  Singular  and  plural  terms,  as  well  as  terms  steted^^n^faT 
MsTZ™  8ender'  Sha"  ^  ^  t0  inC'Ude  tHe  °tMs)  35      — *  *  effecturthe  ^ 

execution  J^™^*       ^  t0  be  M°  n  °f  the  date  first  above,  but  upon 

execution  shall  be  binding  on  each  s.gnatory  and  the  signatory's  heirs,  devisees,  executors,  administrators  successors  and 
assigns,  whether  or  not  this  Lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor 


LESSO 


Michael  Stevens  ,  -  ...  ^_  „ 

Stevens 


4 


STATE  OF  TEXAS  § 

§ 

COUNTY  OF  TARRANT  § 

This  instrument  was  acknowledged  before  me  on  the  J9_  day  of  June.,  2008,  bv  Michael  Steven*  anH  Mtoy 
husband  and  wife,  L 


Stevens. 


TllAVIS  DANIEL  ALEXANDER 

NotafV  pLlblic'  StaW  of  Tmai 
My  Commission  Expires 

Try  /^"l  04,  20)2 


Notary  Public,  State  of  Texas 
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EXHIBIT  "A: 


xfl^r '  TV*      '  ^  LOt  6,'  B1°Ck  4'  Diam°nd  0aks  North  Addition* An  Addition  to  the  City  of  Haltom  City, 
Tarrant  County,  Texas  according  to  the  plat  recorded  in  Volume  388-23,  Page  25,  Plat  Records,  Tarrant  County,  Texas 
and  being  those  same  lands  being  described  in  Document  No.D204338193,  Deed  Records  Tarrant  County,  Texas,  and  ' 
amendments  thereof,  including  streets,  easements  and  alleyways  adjacent  thereof,  and  any  riparian  rights 
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